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SPECIALTY STEEL AND U.S. TRADE POLICY 
ANNCR: 

TWO WEEKS FROM NOW PRESIDENT FORD WILL DISCLOSE HIS 
DECISION REGARDING U.S. IMPORTS OF CERTAIN SPECIALTY STEEL 
PRODUCTS. VOA BUSINESS EDITOR FRANK FEINGERG ANALYZES 
THE UPCOMING DECISION, AHD ITS RELATION TO OVERALL AMERICAN 
TRADE POLICIES. 

ON MARCH SIXTEENTH THE PRESIDENT WILL ANNOUNCE HIS ACTION 
ON RECOMMENDATIONS BY THE U.S. INTERNATIONAL TRADE COMMISSION 
FOR IMPORT QUOTAS ON STAINLESS STEEL FLATVARE, TOOL STEEL 
AND SHEETS, BARS AND WIRE. 

THE RULING WILL BE THE FIRST MAJOR ONE UNDER 

THE SO-CALLED “ESCAPE CLAUSE" OF THE 1974 TRADE ACT WHICH 
PROVIDES HELP FOR DOMESTIC INDUSTRIES "SUBSTANTIALLY INJURED" 
BY IMPORTS. MISTER FORD'S DECISION MUST CONSIDER SEVERAL 
DELICATE AND WEIGHTY ISSUES; BOTH NATIONAL AND 

INTERNATIONAL MATTERS ARE INVOLVED. 

THE PRESICENT COULD SUSTAIN THE COMMISSION'S 
RECOMMENDATION OF RELATIVELY MODERATE QUOTAS ON IMPORTED 
SPECIALTY STEELS OVER THE NEXT-FIVE-YEARS. OR, HE COULD 
REJECTS THE COMMISSION'S DETERMINATION. IN THAT EVENT, 

THE CONGRESS IS PERMITTED TO OVERRIDE HIS DECISION BY A 
SIMPLE MAJORITY. THE PRESIDENT, IN THIS ELECTION YEAR, 
MUST BOTH APPRAISE THE DOMESTIC IMPACT OF HIS DECISION, 
AND THE POSSIBLE CONSEQUENCES ON THE TRADE LIBERALIZATION 


NEGOTIATIONS NOW IN PROGRESS AT GENEVA, 
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THE NINETEEN AMERICAN PRODUCERS OF STAINLESS STEEL -- 
SUPPORTED BY THE UNITED STEELWORKERS UNION -- SUCCESSFULLY 
APPEALED TO THE TRADE COMMISSION FOR HELP FROM WHAT THEY 
CONSIDER UNFAIR COMPETITION FROM ABROAD. THEY ARGUED 
THAT AS FREE ENTERPRISE COMPANIES THEY CANNOT EFFECTIVELY 
COMPETE AGAINST IMPORTED STEELS PRODUCED IN FACILITIES EITHER 
GOVERNMENT OWNED OR LARGELY SUBSIDIZED. THE AMERICAN 
STAINLESS STEEL INDUSTRY CHARGES THAT FOREIGN PRODUCERS -- 
WITH NO NECESSITY TO SHOW A PROFIT -- HAVE CUT-PRICE EXPORTS 
TO THE UNITED STATES...AND STEADILY CLAIMED A LARGER 
SHARE OF THE DOMESTIC MARKET. THE AMERICAN PRODUCERS 
ARGUE THAT THEY DO NOT OPPOSE EQUAL COMPETITION. THEY POINT 
OUT THEY HAVE PROVED THAT THEIR TECHIIOLOGY AND PRODUCTIVITY 
IS EQUAL TO, OR, IN SOME INSTANCES, SUPERIOR TO FOREIGN 
PRODUCERS, THE DIFFERENCE, THEY CONTEND, IS THAT THEY MUST 
OPERATE PROFITABLY TO EXIST, WHILE THEIR COMPETITORS DO NOT. 
THESE FACTS -- BOLSTERED BY ABOUT TWENTY-THOUSAND 
SPECIALITY STEEL WORKERS NOW UNEMPLOYED ~- MAKE FOR A STRONG 
CASE FOR LIMITING LMPORTS, BUT THE UNITED STATES 
CONSISTENTLY PROMOTES A FREER INTERNATIONAL TRADE SYSTEM, 
AND DEMONSTRATES ITS SINCERITY BY MAINTAINING ONE OF THE 
MOST OPEN MARKETS AMONG INDUSTRIALIZED STATES. AND 
THE PRESIDENT 1S AWARE THAT QUOTA FIXING FOR STAINLESS STEEL 
COULD SET A PRECEDENT FOR OTHER PETITIONS UNDER CONSIDERATION 
AT THE INTERNATIONAL TRADE COMMISSION FROM SHOEMAKERS, ZIPPER 
MANUFACTURERS, SHRIMP CATCHERS AND OTHER HARD-PRESSED 


INDUSTRIES. 
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CLEARLY, CONDUCTING TRADE WITH PERFECT EQUALITY FOR 
ALL NATIONS REALISTICALLY IS IMPOSSIBLE, THERE ALWAYS WILL 
BE SOME INEQUITIES. QUITE OFTEN, AS THE COMMON MARKET 
PARTNERS AND OTHERS HAVE LEARNED, SINCERE PLEDGES HAVE BEEN 
MODIFIED BECAUSE OF DOMESTIC AND DIPLOMATIC CONSIDERATIONS. 
BUT, OVERALL, THE UNITED STATES IS TRYING TO FILL THE ROLE 
OF A LEADER IN NEGOTIATING MORE RESPOHSIBILITY INTO THE 
WORLD TRADE SYSTEN. 
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